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THE FEDERAL GOVERNMENT ANNOUNCES BLANKET EXEMPTION FROM THE DIGITAL 
PRESENCE PROCEEDS TAX ACT, 2025 

The Federal Government has 
exempted all digitally ordered 
goods and services from the 
provisions of the recent Digital 
Presence Proceeds Tax Act, 
2025 ("DPPTA"). In this regard, 
the Federal Board of Revenue 
has issued its S.R.O. No. 
1366(1)/2025 dated 30th July 
2025. According to the 
notification, DPPTA shall not 
apply to all digitally ordered 
goods and services supplied 
from outside Pakistan by any 
person. 

It is relevant to mention that the DPPTA was introduced by the Federal Government through the 
Finance Act of 2025, taking effect from 1st July 2025. The DPPTA imposed a 5% tax on the gross 
proceeds of foreign vendors with a significant digital presence in Pakistan from the supply of 
digitally ordered goods and services. The tax was levied on the supply of goods or services from 
outside Pakistan that are ordered digitally, regardless of the mode of delivery, whether digital or 
physical. Section 15 of the DPPTA empowered the Federal Government to exempt any country, 
class of goods or services, and class of persons from the chargeability under the DPPTA. 

According to the notification, the exemption takes effect from pt July 2025. 

For details: S.R.O. No. 1366(1)/2025 

Click here to download our detailed update on the recent Digital Presence Proceeds Tax Act 
developments concerning the digital economy in Pakistan. 
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https://download1.fbr.gov.pk/SROs/20257302072529390SRO1366(I)2025.pdf
http://enfoque.com.pk/wp-content/uploads/2025/07/Digital-Economy-Tax-Update-DPPTA.pdf
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About Us 

Enfoque Consulting (Private) Limited is a premier advisory firm dedicated to delivering top­
quality consultancy services in taxation, corporate affairs, regulatory issues, and accounting. 
Founded in 2015, the firm is spearheaded by a team of seasoned professionals who assist an 
impressive range of clients-from major multinational corporations to discerning high-net­
worth individuals. As the exclusive member firm of WTS Global in Pakistan, we are committed 
to upholding global standards while providing personalised attention and innovative 
solutions to our valued clients. 
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Please also follow us on: 

Im X 
The above information is intended to provide general guidance with respect to the subject matter. This general guidance should not 
be relied on as a basis for undertaking any transaction or business decision, but rather, the advice of a qualified tax consultant should 
be obtained based on a taxpayer's individual circumstances. Although our contents are carefully reviewed, we accept no 
responsibility in the event of any inaccuracy or omission. For further information, please contact us. 
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